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423-424,430-431,436,438,440-444, 459-462,
465,467-469,472,477,481-485,496-499, 511, 524,
528,598, 602, 604-605

Net transaction exposure, 304-305, 307

Netting, 148, 345, 573-576, 587

Nike, 2, 6, 10, 33, 185, 211, 346, 383, 410, 450, 452, 495,
507,534

Nissan Motor Co., 372

Nominal forecast error, 265

Nominal interest rate, 91-92, 211, 223-225,230-232,
234-235,239,242,244,261,272-273, 276,477,
581, 599

Non-deliverable forward contract, 107-108

Nonsterilized intervention, 169-170, 175-177

Nonvoting stock, 489

Normal distribution, 409

Nortel Networks, 371

North American Free Trade Agreement, 30

Northwest Airlines, 40

Notional value, 518-519

NPV. See Net present value

o

Ocean bill of lading, 536

OECD. See Organization for Economic Cooperation and
Development

Off-balance sheet item, 62

OPEC. See Organization of Petroleum Exporting Countries

Open account transaction, 532, 547, 567

OPIC. See Overseas Private Investment Corporation

Opportunity cost, 56, 104, 148, 150-151, 400, 472, 478,
480, 498
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Option writer, 141

Order cost, 56

Ordinary income tax rates, 82

Organization for Economic Cooperation and Development,
45

Organization of Petroleum Exporting Countries, 60

OTC market. See Over-the-counter market

Out of the money, 115, 119, 120, 127, 140, 147, 149, 343

Outsourcing, 32-33, 243, 245

Overdraft facilities, 570

Overhead expense, 392, 411, 421

Overhedging, 326, 330-331, 336, 339

Opverseas Private Investment Corporation, 464, 542,
544-546

Over-the-counter currency futures market, 108

Over-the-counter market, 84, 114

P

P/E ratio. See Price-earnings ratio

Parallel bond, 64

Parallel loan, 328, 330, 510-513, 601, 604

Partial acquisition, 434-435, 439

Partial compensation, 542

Partially owned subsidiary, 488

PEFCO. See Private Export Funding Corporation

Pegged exchange rate system, 158-160, 174, 182

Pension fund, 3, 64

Perfect forecast line, 266-268

Performance bond, 537

Petrodollars, 60

Piracy, 35

Pizza Hut, 9, 371

Plain vanilla swap, 517

Pollution control, 381-382, 447-448

Portfolio variance, 376, 562, 595

PPP. See Purchasing power parity

PPP line, 218-220, 222

Preauthorized payment, 573

Predex, 262

Prepayment, 530-532, 545, 547

Price index, 216-217

Price-earnings method, 81

Price-earnings multiple, 478-480

Price-earnings ratio, 81, 295, 431

Price-elastic, 36

Private Export Funding Corporation, 542, 544-546

Private placement, 500-501

Privatization, 28, 40, 67, 435

Pro forma financial statement, 419-420

Probability distribution, 256-257, 272, 275, 277, 286,
288-289, 314, 316, 319, 321, 323, 332-334, 336, 339,
395, 405, 459, 481-482, 500, 517, 525, 528, 556-558,
561-562

Procter & Gamble, 9, 281, 328

Product cycle theory, 5-7, 16-18

Profit margin, 20, 305

Project finance, 464, 543

Project Finance Loan Program, 543

Promissory note, 539-541

Protective covenant, 65

Purchasing power disparity, 218-219

Purchasing power parity, 153, 179, 214-223, 231-234, 236—
238,242,244, 257,274, 280, 300, 335-336, 507, 581

Purely domestic firm, 4, 11-14, 17, 292, 294

Put. See Currency put option

Put option hedge. See Currency option hedge

Put option on real assets, 437-438

Put option premium, 119-120, 127, 131, 135-140, 142, 144,
146, 150, 338-339

Putable swap, 520

Put-call parity, 137-138

Q

Quantitative analysis, 453-455, 465, 470
Quota, 31, 35,43, 99, 173, 215, 243, 466, 570

R

Random error, 294

Random walk, 223

Real asset, 71, 370, 403, 437-438

Real cost of hedging payables, 316, 332

Real exchange rate, 223

Real GDP growth, 452—-453

Real interest rate, 91-92, 98-99, 220, 234, 237, 242,
256-257,274-275, 336

Real option, 395, 403-404, 437

Red tape, 381

Reference index, 107-108

Reference rate, 107

Regression analysis, 49, 220, 230, 236, 255-258, 274-275,
294-295, 300-301, 304, 336, 352-354, 365, 386, 454,
599

Regression coefficient, 83,99, 220, 230, 255-257, 266,
274-275, 294, 300

Regulatory constraints, 381

Relative form of PPP, 215, 217

Reporting currency, 295-296

Required rate of return, 12, 14, 81, 391-394, 400-402,
4006, 408-410, 423, 430-431, 433-434,439-442,
459,465-469, 472,476, 480-484, 494, 498-499, 524,
527-528, 601

Research and development, 361, 417, 421, 570, 575

Reserves. See Currency reserves

Restructuring, 281, 348, 350-351, 356, 369, 422-423, 429,
434, 437-439, 445, 467,598

Retail transaction, 55, 73

Retained earnings, 388-389, 400, 407, 472, 486-487, 496,
598

Return on investment, 260, 263, 375, 572, 580, 593

Revocable letter of credit, 534

Risk aversion, 325, 556, 565, 583

Risk management, 520

Risk premium, 42, 64, 81, 162, 441, 477-478, 480, 482,
491, 493-494, 498, 598

Risk-adjusted discount rate, 404

Rockwell International, 422

Royal Dutch Shell, 82

R-squared, 352-353, 365, 386

Rule 144A, 67
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S

SAL. See Structural Adjustment Loan

Salomon Smith Barney, 65

Salvage value, 303, 391-396, 399-402, 406-407, 409-411,
413,423-424, 459-462, 468-469, 497

Sanyong Paper, 424

Sara Lee Corp., 9

Sarbanes-Oxley Act, 3, 68,425

SBC Communications, 9

Scott Paper Co., 422

SDR. See Special Drawing Right

SEC. See Securities and Exchange Commission

Securities and Exchange Commission, 67, 77, 114

Selling and administrative expenses, 429-430, 440

Semistrong-form efficiency, 273

Sensitivity analysis, 292, 404-406, 409, 419, 431, 482

September 11, 2001, 17, 47, 73, 80, 99, 176, 209, 275, 335,
384,408, 441, 447, 449, 451, 462, 466467, 495, 546,
566, 588

Service exports and imports, 22-23

Settlement date, 59, 107-115, 118, 128, 130, 132, 134, 244

Shareholder wealth, 2, 4, 11, 16, 18, 40, 370, 372, 388

Shell Oil, 40

Sight draft. See Draft

Simulation, 404-407, 482, 506, 517, 522

Single European Act, 30, 62, 167, 372

Single-Buyer Policy, 544

Small Business Policy, 544, 546

Smithsonian Agreement, 51, 155

Snake, 159

Sony, 82, 372

SOX. See Sarbanes-Oxley Act

Special Drawing Right, 43, 514

Speculation, 93,97, 100-101, 110-111, 119, 124,127, 182,
230, 259

Spot market, 51-54, 58, 70, 74-75, 88, 107, 112, 117-118,
121,123, 125,129, 135-137, 191, 196, 246, 312, 324,
326, 341-342, 410, 605

Spreader, 132, 147-151, 345

Sprint Corp., 8

Stakeholder diversification, 281

Standby letter of credit, 537

Sterilized intervention, 169-170, 175

Straddle, 122, 130-131, 139-147, 337-338, 341-343

Strangle, 131-132, 139, 143-147, 338, 342-343

Strike price, 59, 114-125, 127-133, 135-138, 140-151, 2306,
243,247,272, 310-314, 318-321, 331, 333-339, 340-
341, 343-345, 411, 437, 438, 520, 600

Strong-form efficiency, 273

Structural Adjustment Loan, 44

Substitutes, 45, 89, 215, 222-223, 380

Subway Sandwiches, 9

Supplier credit, 530

Supply of funds, 41, 515

Surplus unit, 59

Swap dealer. See Dealer

Swap transaction, 106-107

Swaption, 520

Swiss stock exchange, 76-77

Sybron, 2

Syndicate, 63-65, 69, 541, 549
Syndicated loan, 63-64, 73
Synoptics, 2

Systematic risk, 476, 498

T

Takeovers, 451, 463

Target capital structure, 492-495, 497, 601

Target firm, 422-428, 433-434, 438-440

Tariff, 30-31, 35, 45-47, 100, 161, 173, 215, 372-373, 466

Tax credit, 392, 411, 415,418,427, 477,488, 527

Tax deduction, 390, 416-417

Technical analysis, 253, 270, 274, 278

Technical factors, 253

Technical forecasting, 253-254, 261-262, 273, 275, 278

Tenor, 536

Theory of comparative advantage, 5-6, 16-17

Time draft. See Draft

Time value of money, 511, 538

Toshiba, 33

Toyota, 33, 295, 300, 373

Trade acceptance, 532, 536

Trade barrier, 28, 30-31, 35, 45-47, 92, 94, 98, 167, 215,
222,236,258, 371-372, 374, 382, 446, 530

Trade cycle, 530

Trade name, 8

Trade restriction. See Trade barrier

Tradebook, 77

Trademark, 8, 23

Trading company, 544

Trading desk, 53

Trading pit, 109

Transaction cost, 67-68, 76, 82, 110-111, 114, 122-123,
128, 167, 191, 204-205, 207-210, 254, 310, 372, 500,
514, 573,575,578

Transaction exposure, 280, 282-283, 286, 288, 290, 292,
297,299-300, 304-309, 326, 328-333, 338-340, 346,
351, 358-359, 362, 598

Transfer payments, 23

Transfer pricing, 419-421, 575

Transferable letter of credit, 537

Translation exposure, 280, 282, 295-299, 301, 303-307,
346-347, 351-353, 357-361, 363-365, 367, 598

Treasury bill, 162, 205, 209-210, 234, 539, 577, 588, 590,
596

Triangular arbitrage, 153, 188, 191-193, 195, 197, 207-209,
211-212,240,242, 244

Trigger, 124-127, 197, 253

Triple taxation, 418

Turnover, 67, 434, 448

U

U.S. Census Bureau, 27

U.S. Treasury, 24, 64, 210, 588, 590

Umbrella Policy, 544

Underwriting, 63, 65

Underwriting syndicate, 69

Unemployment, 26, 31, 156-157, 159, 163, 172-174, 183,
380, 382, 386, 409, 451, 575
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Uniform Customs and Practice for Documentary
Credits, 535

Unilever, 30

Union Carbide, 309, 519

United Nations, 42

United Technologies, 371

Unsystematic risk, 476

Uruguay Round, 30, 44

\"4

Value-added tax, 181,415,417
Value-at-risk, 286, 288-289, 303, 602
Vanguard, 84

VAR. See Value-at-risk

Variable rate debt, 510, 519

Variation margin, 109

VAT. See Value-added tax

Verizon, 8, 519

Volkswagen, 64, 172, 372-373

w

Wal-Mart, 18, 73-74, 371

Walt Disney, 64, 300, 328, 384, 408, 450, 501
War in Iraq, 163-164, 449, 468
Warner-Lambert Co., 436

WEBS. See World equity benchmark shares

Weighted average cost of capital, 12, 14-15, 18, 472,

481-482, 495
Whitney Group, 59
Wholesale transaction, 55
Wholly owned subsidiary, 494

Withholding tax, 64, 388-390, 392-394, 396, 399-401,
411,413, 415-418, 424, 427, 437, 444, 447, 459-462,
468, 488-491, 527-528, 590

Working capital, 389-390, 392, 394, 411, 413, 436, 533,
540, 542, 545-547, 568-571

Working capital financing, 540

Working Capital Guarantee Program, 542, 546

World Bank. See International Bank for Reconstruction
and Development

World equity benchmark shares, 83

World Trade Organization, 44

World War I, 26, 51, 183

WorldCom, 3, 68, 425

Writer. See Option writer

WTO. See World Trade Organization

X

Xerox Corp., 9

Y

Yahoo!, 19,422

Yamaichi Securities Co., 183
Yankee stock offering, 67
Yield curve, 205, 515-517
Yield to maturity, 502

Yum Brands, 371

Z

Zero-coupon swap, 520



